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NUCLEUS SOFTWARE SOLUTIONS PTE LTD (Registration No: 199401311C)

Directors’ Report

The directors of the company are pleased to present their report together with the audited financial
statements of the company for the reporting year ended 31 March 2015.

1. Directors at date of report
The directors' of the company in office at the date of this report are:

Vishnu Rampratap Dusad
Kapil Kumar Gupta

2. Arrangements to enable directors to acquire benefits by means of the acquisition of
shares and debentures

Neither at the end of the reporting year nor at any time during the reporting year did there
subsist any arrangement whose object is to enable the directors of the company to acquire
benefits by means of the acquisition of shares or debentures in the company or any other
bedy corporate except as mentioned below.

3. Directors’ interests in shares and debentures

The directors of the company holding office at the end of the reporting year had no interests
in the share capital of the company and related corporations as recorded in the register of
directors’ shargholdings kept by the company under section 164 of the Companies Act,
Chapter 50 (“the Act") except as follows:

Direct Interest Deemed Interest
Name of directors At beginning At end At beginning At end
and companies of the of the of the of the
in_which interests are held reporting year reporting year reporting vear reporting year
Nucleus Software Exports Limited
(Parent Company)
Vishnu Rampratap Dusad 1,603,492 1,603,492 13,045,048 14,066,248

- Ordinary shares (par value of
indian Rupees 10 each)

4. Contractual benefits of directors

Since the beginning of the reporting year, no director of the company has received or
become entitied to receive a benefit which is required to be disclosed under section 201(8) of
the Act by reason of a contract made by the company or a related corporation with the
director or with a firm of which he is a member, or with a company in which he has a
substantial financial interest except as disclosed in the financial statements. Certain directors
of the company received remuneration from related corporations in their capacity as directors
and or executives of those related corporations.



NUCLEUS SOFTWARE SOLUTIONS PTE LTD (Registration No: 199401311¢)

5. Share options

During the reporting year, no option to take up unissued shares of the company was granted.

During the reporting year, there were no shares of the company issued by virtue of the
exercise of an opfion to take up unissued shares,

At the end of the reporting year, there were no unissued shares of the company under aption.

6. Independent auditor

The independent auditor, RSM Chio Lim LLP, have expressed their willingness to accept re-
appointment.

Vishnu Rampratap Dusad
Director

el Guira

Kapil Kumar Gupta
Director

21 April 2015




NUCLEUS SOFTWARE SOLUTIONS PTE LTD (Registration No: 199401311C)

Statement by Directors

in the opinion of the directors,

{a) the accompanying statement of profit or loss and other comprehensive income, statement of
financial position, statement of changes in equity, statement of cash flows, and notes thereto
are drawn up so as o give a true and fair view of the state of affairs of the company as at 31
March 2015 and of the results, changes in equity and cash flows of the company for the
reporting year then ended; and

{b) at the date of this statement there are reasonable grounds to believe that the company will
be able to pay its debts as and when they fall due.

The board of directors approved and authorised these financial statements for issue.

..................................................

Vishnu Rampratap Dusad
Director

Kapil Kumar Gupta
Director

21 April 2015
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Independent Auditor's Report to the Member of

NUCLEUS SOFTWARE SOLUTIONS PTE LTD (Registration No: 199401311C)

Report on the financial statements

We have audited the accompanying financial statements of Nucleus Software Solutions Pie ftd,
which comprise the statement of fihancial position as at 31 March 2015, and the statement of profit or
loss and other comprehensive income, statement of changes in equity and statement of cash flows

for the reporting year then ended, and a summary of significant accounting policies and other
explanatory information. :

Management’s responsibility for the financial statements

Management is responsible for the preparation of financial statements that give a true and fair view
in accordance with the provisions of the Singapore Companies Act, Chapter 50 (the “Act”) and
Singapore Financial Reporting Standards, and for devising and maintaining a system of internal
accounting controls sufficient to provide a reasonable assurance that assets are safeguarded against
loss from unauthorised use or disposition; and transactions are properly authorised and that they are
recorded as necessary to permit the preparation of true and fair statement of profit or loss and other
comprehensive income and statement of financial position and to maintain accountability of assets,

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Singapore Standards on Auditing. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance whether the financial statements are free from material misstatement. o

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor's judgement, including
the assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error. In making those risk assessments, the_auditor considers internal contro! relevant to the
entity’s preparation of financial statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made
by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.
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independent Auditor's Report to the Member of
NUCLEUS SOFTWARE SOLUTIONS PTE LTD (Registration No: 199401311C)
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Opinion

In our opinion, the accompanying financial statements are properly drawn up in accordance with the
provisions of the Act and Singapore Financial Reporting Standards so as to give a true and fair view
of the state of affairs of the company as at 31 March 2015 and the results, changes in equity and
cash flows of the company for the reporting year ended on that date.

Report on other legal and regulatory requirements’

In our opinion, the accounting and other records required by the Act to be kept by the company have
been properly kept in accordance with the provisions of the Act.

RyM Chd Lm WK

RSM Chio Lim LLP
Public Accountants and
Chartered Accountants
Singapore

21 Aprit 2015

Partner in charge of audit: Lam Chien Ju
Effective from reporting year ended 31 March 2015



NUCLEUS SOFTWARE SOLUTIONS PTE LTD (Registration No: 199401311C)

Statement of Profit or Loss and Other Comprehensive Income
Year Ended 31 March 2015

Revenue
Cost of sales

Gross profit

Other items of income

Interest income

Other gains

Other items of expense

Administrative expenses

Other losses

{Loss) Profit before tax from continuing

operations

Income tax expense

(Loss) Profit from continuing operations, net
of tax and total comprehensive (loss) income

2015 2014
$ $
15,606,165 17,449,382
(14,808,421) (15,254,764)
887,744 2,194,618
16,312 54,003
177,645 219,658
(1,190,3186) (1,152,916)
(4,621) (157,253)
(113,236) 1,158,110
(50,247) (191,278)
(163,483) 066,832

The accompanying notes form an integral part of these financial statements




NUCLEUS SOFTWARE SOLUTIONS PTE LTD (Registration No: 199401311C)

Statement of Financial Position

As at 31 March 2015

ASSETS

Non-current assets

Plant and equipment
Other receivables
Deferred tax assets

Total non-current assets

Current assets

Trade and other receivables
Other assets

Cash and cash equivalents

Total current assets

Total assets

EQUITY AND LIABILITIES
Equity

Share capital

Retained earnings

Total equity

Current liabilities

Trade and other payables
Other liabilities

Income tax payable
Total current liabilities

Total liabilities

Total equity and liabilities

Notes

10
11

1
12
13

14

15
16

2015 2014
$ $

101,398 69,775
164,400 151,200
30,760 30,760
206,558 251,735
2,413,662 2,494,302
668,432 712,670
3,014,352 3,620,715
6,096,446 6,836,687
6,393,004 7,088,422
625,000 625,000
3,048,915 4,112,398
4,573,915 4,737,398
1,503,617 1,652,848
315,472 566,574
- 131,602
4,819,089 2,351,024
1,819,089 2,351,024
6,393,004 7,088,422

The accompanying notes form an integral part of these financtal statements.



NUCLEUS SOFTWARE SOLUTIONS PTE LTD ({Registration No: 199401311C)

Statement of Changes in Equity
Year Ended 31 March 2015

Current year;

Opening balance at 1 April 2014
Movements in equity:

Total comprehensive loss for the year
Closing halance at 31 March 2015

Previous year:

Opening balance at 1 April 2013
Movements in equity:

Total comprehensive income for the year
Interim dividend (Note 17)

Closing balance at 31 March 2014

Total Share Retained
Equity Capital Earnings
$ 3 $
4,737,398 625,000 4,112,398
(163,483) - (163,483)
4,573,915 625,000 3,948,915
5,849,566 625,000 5,224,566
966,832 - 966,832
(2,079,000) - (2,079,000)
4,737,308 4,112,398

625,000

The accompanying notes form an integral part of these financial statements.




NUCLEUS SOFTWARE SOLUTIONS PTE LTD (Registration No; 199401311C)

Statement of Cash Flows
Year Ended 31 March 2015

Cash fiows from operating activities

(Loss} profit before tax

Adjustments for:

Depreciation of plant and equipment

Interest income

Operating cash flows before changes in working capital
Trade and other receivables

Other assets

Trade and other payables

Other liabilities

Net cash flows from operations

Incorne taxes paid

Net cash flows {used in) from operating activities

Cash flows from investing activifies

Purchase of plant and equipment

Interest received

Net movements in amounts due from related company
Net cash flows (used in) from investing activities

Cash fiows from financing activities
Dividend paid fo equity owners
Net cash flows used in investing activities

Net (decrease) increase in cash and cash equivalents

Cash and cash equivaients, statement of cash flows, beginning
balance

Cash and cash equivalents, statement of cash flows, ending
balance (Note 13)

2015 2014
$ $
(113,236) 1,458,110
45,815 37,208
(16,312) (54,003)
(83,733) 1,141,315
79,002 426,240
44,238 (246,058)
(149,245) 271,619
(251,102) (107,996)
(360,840) 1,485,120
(181,849) (61,059)
(542,689) 1,424,061
(77,424) (31,610)
16,312 54,003
(11,562) 1,384,027
(72,674) 1,406,420
- (2,079,000)
- (2,079,000)
(615,363) 751,481
3,620,715 2,878,234
3,014,352 3,629,715

The accompanying notes form an integral part of these financial statements.



NUCLEUS SOFTWARE SOLUTIONS PTE LTD (Registration No: 198401311C)

Notes to the Financial Statements
31 March 2015

1. General

The company is incorporated in Singapore with limited liability. The financial statements are
presented in Singapore dollars.

The board of directors approved and authorised these financial statements for issue on the
date of the statement by directors.

The principal activities of the company are those relating to developing, producing and
dealing in software systems and providing support and technical advisory and consultancy
services.

The registered office is: 300 Tampines Avenue 5, #04-06 NTUC Income Tampines Junction,
Singapore 529653. The company is situated in Singapore.

2. Summary of significant accounting policies
Ai:counting convention

The financial statements have been prepared in accordance with the Singapore Financial
Reporting Standards (“FRS") and the related Interpretations to FRS (“INT FRS"} as issued by
the Singapore Accounting Standards Council and the Companies Act, Chapter 50. The
financial statements are prepared on a going concern basis under the historical cosi
convention except where a FRS requires an alternative treatment (such as fair values) as
disclosed where appropriate in these financial statements. The accounting policies in FRSs
may not be applied when the effect of applying them is immaterial. The disclosures required
by FRSs need not be made if the information is immaterial. Other comprehensive income
comprises items of income and expense (including reclassification adjustments) that are not
recognised in the income statement, as required or permitted by FRS.,

Basis of preparation of the financial statements

The preparation of financial statements in conformity with generally accepted accounting
principles requires the management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at
the date of the financial statements and the reported amounts of revenues and expenses
during the reporting year. Actual results could differ from those estimates. The estimates
and assumptions are reviewed on an ongoing basis. Apart from those involving estimations,
management has made judgements in the process of applying the entity's accournting
policies. The areas requiring management's most difficult, subjective or complex judgements,
or areas where assumptions and estimates are significant to the financial statements, are
disclosed at the end of this footnote, where applicable.

10




NUCLEUS SOFTWARE SOLUTIONS PTE LTD (Registration No: 199401311C)

2. Summary of significant accounting policies (cont’d)
Revenue recognition

The revenue amount is the fair value of the consideration received or receivable from the
gross inflow of economic benefits during the reporting year arising from the course of the
activities of the entity and it is shown net of any related sales taxes and rebates. Revenue
from software development services comprises income from time and material and fixed
price contracts. Revenue from time and material contracts is recognised as the services are
rendered. Revenue from fixed price contracts and related customisation and implementation
is recognised in accordance with the percentage of completion method calculated based on
output method. Provision for estimated losses, if any, on uncompleted contracts are recorded
in the year in which such losses become certain based on current estimates. Revenue from
annual technical service contracts is recognised on a pro rata basts over the period in which
such services are rendered. Interest is recognised using the effective interest method.

Employee benefits

Contributions to a defined contribution retirement benefit plan are recorded as an expense as
they fall due. The entity's legal or constructive obligation is limited to the amount that it
agrees to contribute to an independently administered fund (such as the Central Provident
Fund in Singapore, a government managed defined contribution retirement benefit plan).
For employee leave entitiement the expected cost of short-term employee benefits in the
form of compensated absences is recognised in the case of accumulating compensated
absences, when the employees render service that increases their entitlement to future
compensated absences; and in the case of non-accumulating compensated absences, when
the absences occur. A liability for bonuses is recognised where the entity is contractually
obliged or where there is constructive obligation based on past practice.

income tax

The income taxes are accounted using the asset and liability method that requires the
recognition of taxes payable or refundable for the current year and deferred tax liabilities and
assets for the future tax consequence of events that have been recognised in the financial
statements or iax returns. The measurements of current and deferred tax liabilities and
assets are based on provisions of the enacted or substantially enacted tax laws; the effects
of future changes in tax laws or rates are not anticipated. Tax expense (tax income} is the
aggregate amount included in the determination of profit or joss for the reporting year in
respect of current tax and deferred tax. Current and deferred income taxes are recognised as
income or as an expense in profit or loss uniess the tax relates to items that are recognised
in the same or a different period outside profit or loss. For such items recognised outside
profit or loss the current tax and deferred tax are recognised (a) in other comprehensive
income if the tax is related to an item recognised in other comprehensive income and (b)
directly in equity if the tax is related to an item recognised directly in equity. Deferred tax
assets and liabilities are offset when they relate to income taxes levied by the same income
tax authority. The carrying amount of deferred tax assets is reviewed at each end of the
reporting year and is reduced, if necessary, by the amount of any tax benefits that, based on
available evidence, are not expected to be realised. A deferred tax amount is recognised for
all temporary differences, unless the deferred tax amount arises from the initial recognition of
an asset or liability in a transaction which (i) is not a business combination; and (i} at the
time of the transaction, affects neither accounting profit nor taxable profit (tax loss).

11



NUCLEUS SOFTWARE SOLUTIONS PTE LTD {Registration No: 199401311C)

2. Summary of significant accounting policies (cont’d)
Foreign currency transactions

The functional currency is the Singapore doliar as it reflects the primary economic
environment in which the entity operates. Transactions in foreign currencies are recorded in
the functional currency at the rates ruling at the dates of the transactions. At each end of the
reporting year, recorded monetary balances and balances measured at fair value that are
denominated in non-functional currencies are reported at the rates ruling at the end of the
reporting year and fair value measurement dates respectively. All realised and unrealised
exchange adjustment gains and losses are dealt with in profit or loss except when recognised
in other comprehensive income and if applicable deferred in equity such as for qualifying
cash flow hedges. The presentation is in the functional currency.

Plant and equipment
Depreciation is provided on a straight-line method to aliocate the gross carrying amounts of

the assets less their residual values over their estimated useful lives of each part of an item
of these assets. The annual rates of depreciation are as follows:

Computer and software packages - 33%
Furniture and fittings - 20%
Office equipment - 20%
Office renovation - 20%
Electrical equipment : - 20%

An asset is depreciated when it is available for use until it is derecognised even if during that

period the item Is idle. Fully depreciated assets still in use are retained in the financial
statements.

Plant and equipment are carried at cost on initial recognition and after initial recognition at
cost less any accumulated depreciation and any accumulated impairment losses. The gain or
loss arising from the derecognition of an item of plant and equipment is measured as the
difference between the net disposal proceeds, if any, and the carrying amount of the item
and is recognised in profit or loss. The residual value and the useful life of an asset is
reviewed at least at each end of the reporting year and, if expectations differ significantly
from previous estimates, the changes are accounted for as a change in an accounting
estimate, and the depreciation charge for the current and future periods are adjusted.

Cost also includes acquisition cost, borrowing cost capitalised and any cost directly
attributable to bringing the asset or component to the location and condition hecessary for it
to be capable of operating in the manner intended by management. Subsequent costs are
recognised as an asset only when it is probable that future economic benefits associated with
the item will flow to the entity and the cost of the item can be measured reliably. All other
repairs and maintenance are charged to profit or loss when they are incurred.

12




NUCLEUS SOFTWARE SOLUTIONS PTE LTD (Registration No: 158401311C)

2, Summary of significant accounting policies (cont’d)
Leases

Whether an arrangement is, or contains, a lease, it is based on the substance of the
arrangement at the inception date, that is, whether (a) fulfilment of the arrangement is
dependent on the use of a specific asset or assets (the asset);, and (b) the arrangement
conveys a right to use the asset. Leases are classified as finance leases if substantially all
the risks and rewards of ownership are transferred to the lessee. All other leases are
classified as operating leases. At the commencement of the lease term, a finance lease is
recognised as an asset and as a liability in the statement of financial position at amounts
equal to the fair value of the leased asset or, if lower, the present value of the minimum
lease payments, each measured at the inception of the lease. The discount rate used in
calculating the present value of the minimum lease payments is the interest rate implicit in
the lease, if this is practicable to determine, the lessee’s incremental borrowing rate is used.
Any initial direct costs of the lessee are added to the amount recognised as an asset. The
excess of the lease payments over the recorded Iease liability are treated as finance charges
which are allocated to each reporting year during the lease term so as to produce a constant
periodic rate of interest on the remaining balance of the liability. Contingent rents are
charged as expenses in the reporting years in which they are incurred. The assets are
depreciated as owned depreciable assets. Leases where the lessor effectively retains
substantially all the risks and benefits of ownership of the leased assets are classified as
operating leases. For operating leases, lease payments are recognised as an expense in
profit or loss on a straight-line basis over.the term of the relevant lease unless another
systematic basis is representative of the time pattern of the user's benefit, even if the
payments are not on that basis. Lease incentives received are recognised in profit or loss as
an integral part of the total lease expense.

impairment of non-financial assets

Irrespective of whether there is any indication of impairment, an annual impairment test is
performed at the same time every year on an intangible asset with an indefinite useful life or
an intangible asset not yet available for use. The carrying amount of other non-financial
assets is reviewed at each end of the reporting year for indications of impairment and where
an asset is impaired, it is written down through profit or loss to its estimated recoverable
amount. The impairment loss is the excess of the carrying amount over the recoverable
amount and is recognised in profit or loss. The recoverabie amount of an asset or a cash-
generating unit is the higher of its fair value less costs of disposal and its value in use. When
the fair value less costs of disposal method is used, any available recent market transactions
are taken into consideration. When the value in use method is adopted, in assessing the
value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset. For the purposes of assessing impairment, assets are
grouped at the lowest levels for which there are separately identifiable cash flows (cash-
generating units). At each end of the reporting year non-financial assets other than goodwill
with impairment loss recognised in prior periods are assessed for possible reversal of the
impairment. An impairment loss is reversed only to the extent that the asset’s carrying
amount does not exceed the carrying amount that would have been measured, net of
depreciation or amortisation, if no impairment loss had been recognised.

13



NUCLEUS SOFTWARE SOLUTIONS PTE LTD (Registration No: 199401311C)

2, Summary of significant accounting policies (cont’d)
Financial assets
Initial recognition, measurement and derecognition:

A financial asset is recognised on the statement of financial position when, and only when,
the entity becomes a party to the contractual provisions of the instrument. The initial
recognition of financial assets is at fair value normally represented by the transaction price.
The transaction price for financial asset not classified at fair value through profit or loss
includes the transaction costs that are directly attributable to the acquisition or issue of the
financial asset. Transaction costs incurred on the acquisition or issue of financial assets

classified at fair value through profit or loss are expensed immediately. The transactions are
recorded at the trade date.

Irrespective of the legal form of the transactions performed, financial assets are
derecognised when they pass the “substance over form” based on the derecognition test
prescribed by FRS 39 relating to the transfer of risks and rewards of ownership and the
transfer of control. Financial assets and financial liabilities are offset and the net amount is
reported in the statement of financial position if there is currently a legally enforceable right
to offset the recognised amounts and there is an intention to settle on a net basis, to realise
the assets and settle the liabilities simultaneously.

Subsequent measurement:

Subsequent measurement based on the classification of the financial assets in one of the
following categories under FRS 39 is as follows:

1. Financial assets at fair value through profit or loss: As at end of the reporting year
date there were no financial assets classified in this category.

2. Loans and receivables: Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted in an active market, Assets
that are for sale immediately or in the near term are not classified in this category.
These assets are carried at amortised costs using the effective interest method
(except that short-duration receivables with no stated interest rate are normally
measured at original invoice amount unless the effect of imputing interest wouid be
significant) minus any reduction (directly or through the use of an allowance account)
for impairment or uncollectibility. Impairment charges are provided only when there
is objective evidence that an impairment loss has been incurred as a result of one or
more events that occurred after the initial recognition of the asset (a ‘loss event') and
that loss event (or events) has an impact on the estimated future cash flows of the
financial asset or group of financial assets that can be reliably estimated. The
methodology ensures that an impairment loss is not recognised on the initial
recognition of an asset. Losses expected as a result of future events, no matter how
likely, are not recognised. For impairment, the carrying amount of the asset is
reduced through use of an allowance account. The amount of the loss is recognised
in profit or loss. An impairment loss is reversed if the reversal can be related
objectively to an event occurring after the impairment loss was recognised. Typically
the trade and other receivables are classified in this category.

3. Held-to-maturity financial assets: As at end of the reporting year date there were no
financial assets classified in this category.

4. Available for sale financial assets: As at end of the reporting year date there were no
financial assets classified in this category.

14




NUCLEUS SOFTWARE SOLUTIONS PTE LTD (Registration No: 199401311C})

2, Summary of significant accounting policies (cont'd)

Cash and cash equivalents

Cash and cash equivalents include bank and cash balances, on demand deposits and any
highly liquid debt instruments purchased with an original maturity of three months or less.
For the statement of cash flows the item includes cash and cash equivalents less cash
subject to restriction and bank overdrafts payable on demand that form an integral part of
cash management. . "

Financial liahilities
initial recognition, measurement and derecognition:

A financial liability is recognised on the statement of financial position when, and only when,
the entity becomes a party to the contractual provisions of the instrument and it is
derecognised when the obligation specified in the contract is discharged or cancelled or
expires. The initial recognition of financial liability is at fair value normally represented by
the transaction price. The transaction price for financial liability not classified at fair value
through profit or loss includes the transaction costs that are directly attributable to the
acquisition or issue of the financial liability. Transaction costs incurred on the acquisition or
issue of financial liability classified at fair value through profit or loss are expensed
immediately. The transactions are recorded at the trade date. Financial liabilities including
bank and other borrowings are classified as current liabilities unless there is an unconditional
right to defer setilement of the liability for at least 12 months after the end of the reporting
year.

Subsequent measurement:

Subsequent measurement based on the classification of the financial liabilities in one of the
following two categories under FRS 39 is as follows:

1. Liabilities at fair value through profit or loss: Liabilities are classified in this category
when they are incurred principally for the purpose of selling or repurchasing in the
near term (trading liabilities) or are derivatives (except for a derivative that is a
designated and effective hedging instrument) or have been classified in this category
because the conditions are met to use the “fair value option” and it is used. Financial
guarantee contracts if significant are initially recognised at fair value and are
subsequently measured at the greater of (a) the amount measured in accordance
with FRS 37 and (b) the amount initially recognised less, where appropriate,
cumulative amortisation recognised in accordance with FRS 18. All changes in fair
value relating to liabilities at fair value through profit or loss are charged to profit or
loss as incurred. '

2. Other financial liabilities: Al liabilities, which have not been classified as in the
previous category fall into this residual category. These liabilities are carried at
amortised cost using the effective interest method. Trade and other payables and
borrowings are usually classified in this category. ltems classified within current trade
and other payables are not usually re-measured, as the obligation is usually known
with a high degree of certainty and settlement is short-term.

15



NUCLEUS SOFTWARE SOLUTIONS PTE LTD (Registration No: 199401311C)

2. Summary of significant accounting policies (cont’d)
Classification of equity and liabilities

A financial instrument is classified as a liability or as equity in accordance with the substance
of the contractual arrangement on initial recognition. Equity instruments are contracts that
give a residual interest in the net assets of the reporting entity. Where the financial
instrument does not give rise to a contractual obligation on the part of the issuer to make
payment in cash or kind under conditions that are potentially unfavourable, it is classified as
an equity instrument. Ordinary shares are classified as equity. Equity instruments are
recognised at the amount of proceeds received net of incremental costs directly attributable
to the transaction. Dividends on equity are recognised as liabilities when they are deciared.
Interim dividends are recognised when declared by the directors,

Fair value measurement

Fair value is taken to be the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date {that
is, an exit price). It is a market-based measurement, not an entity-specific measurement,
When measuring fair value, management uses the assumptions that market participants
would use when pricing the asset or liability under current market conditions, including
assumptions about risk. The entity’s intention to hold an asset or to settle or otherwise fulfil a
liability is not taken into account as relevant when measuring fair value. In making the fair
value measurement, management determines the following: (a) the particular asset or
liability being measured (these are identified and disclosed in the relevant notes below); (b)
for a non-financial asset, the highest and best use of the asset and whether the asset is used
in combination with other assets or on a stand-alone basis; () the market in which an orderly
transaction would take place for the asset or liability; and (d) the appropriate valuation
techniques to use when measuring fair value. The valuation techniques used maximise the
use of relevant observable inputs and minimise unobservable inputs. These inputs are
consistent with the inputs a market participant may use when pricing the asset or liability.

The fair value measurements and related disclosures categorise the inputs to valuation
techniques used to measure fair value by using a fair value hierarchy of three levels. These
are recurring fair value measurements unless stated otherwise in the relevant notes to the
financial statements. Level 1 inputs are quoted prices (unadjusted) in active markets for
identicat assets or liabilities that the entity can access at the measurement date. Level 2
inputs are inputs other than quoted prices included within Level 1 that are observable for the
asset or liability, either directly or indirectly. Level 3 inputs are unebservable inputs for the
asset or liability. The level is measured on the basis of the lowest leve! input that is
significant to the fair value measurement in its entirety. Transfers between levels of the fair
value hierarchy are deemed to have occurred at the beginning of the reporting vear. If a
financial instrument measured at fair value has a bid price and an ask price, the price within
the bid-ask spread or mid-market pricing that is most representative of fair value in the
circumstances is used to measure fair value regardiess of where the input is categorised
within the fair value hierarchy. If there is no market, or the markets available are not active,
the fair value is established by using an acceptable valuation technique.

The carrying values of current financial instruments approximate their fair values due to the
short-term maturity of these instruments and the disclosures of fair value are not made when
the carrying amount of current financial instruments is a reasonable approximation of the fair
value. The fair values of non-current financial instruments may not be disclosed separately
unless there are significant differences at the end of the reporting year and in the event the
fair values are disclosed in the relevant notes to the financial statements.
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2 Summary of significant accounting policies (cont'd)

Provisions

A liability or provision is recognised when there is a present obligation (legal or constructive)
as a result of a past event, it is probable that an outfiow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation. A provision is made using best estimates of the amount required in
settlement and where the effect of the time value of money is material, the amount
recognised is the present value of the expenditures expected to be required to settle the
obligation using a pre-tax rate that reflects current market assessments of the time value of
money and the risks specific to the obligation. The increase in the provision due to passage
of time is recognised as interest expense. Changes in estimates are reflected in profit or loss
in the reporting year they occur.

Critical judgements, assumptions and estimation uncertainties

The critical judgements made in the process of applying the accounting policies that have the
most significant effect on the amounts recognised in the financial statements and the key
assumptions concerning the future, and other key sources of estimation uncertainty at the
end of the reporting year, that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities currently or within the next reporting year are
discussed below. These estimates and assumptions are periodically monitored to ensure
they incorporate all relevant information available at the date when financial statements are
prepared. However, this does not prevent actual figures differing from estimates.

Allowance for doubtful trade accounts:

An allowance is made for doubtful trade accounts for estimated iosses resulting from the
subsequent inability of the customers to make required payments. If the financial conditions
of the customers were to deteriorate, resulting in an impairment of their ability to make
payments, additional allowances may be required in future periods. To the extent that it is
feasible impairment and uncollectibility is determined individually for each item. In cases
where that process is not feasible, a collective evaluation of impairment is performed. At the
end of the reporting year, the trade receivables carrying amount approximates the fair value
and the carrying amounts might change materially within the next reporting year but these
changes may not arise from assumptions or other sources of estimation uncertainty at the
end of the reporting year. The carrying amount is disclosed in the note on trade and other
receivables.

Useful lives of plant and equipment:

The estimates for the useful lives and related depreciation charges for plant and equipment
are based on commercial and other factors which could change significantly as a result of
innovations and in response to market conditions. The depreciation charge is increased
where useful lives are less than previously estimated lives, or the carrying amounts written
off or written down for technically obsolete items or assets that have been abandoned. it is
impracticable fo disclose the exient of the possible effects. |t is reasonably possible, based
on existing knowledge, that outcomes within the next reporting year that are different from
assumptions could require a material adjustment to the carrying amount of the balances
affected. The carrying amount of the specific asset or class of assets at the end of the
reporting year affected by the assumption is $101,398 (2014: $69,775).
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2, Summary of significant accounting policies (cont'd)
Critical judgements, assumptions and estimation uncertainties (cont'd)

Determination of functional currency:

In determining the functional currencies of the reporting entity judgement is required to
determine the currency that mainly influences sales prices of goods and services and of the
country whose competitive forces and regulations mainly determine the sales prices of its
goods and services, The functional currencies of each reporting entity is measured based on
management's assessment of the economic environment in which the reporting entity
operates and the reporting entity’s process of determining sales price.

3. Related party relationships and transactions

FRS 24 defines a related party as a person or entity that is related to the reporting entity and
it includes (a) A person or a close member of that person's family if that person: (i) has
control or joint control over the reporting entity; (i) has significant influence over the reporting
entity; or (iii) is a member of the key management personnel of the reporting entity or of a
parent of the reporting entity. (b) An entity is related to the reporting entity if any of the
following conditions apply: (i) The entity and the reporting entity are members of the same
group. (i) One entity is an associate or joint venture of the other entity. (iii) Both entities are
joint ventures of the same third party. (iv) One entity is a joint venture of a third entity and
the other entity is an associate of the third entity. (v) The entity is a post-employment benefit
plan for the benefit of employees of either the reporting entity or an entity related to the
reporting entity. (vi) The entity is controlled or jointly controlled by a person identified in (a).
{vii) A person identified in (a) (i) has significant influence over the entity or is a member of
the key management personnel of the entity (or of a parent of the entity). (viii) The entity, or
any member of a group of which it is a part, provides key management personne! services to
the reporting entity or to the parent of the reporting entity.

3A. Related companies:

The company is a wholly-owned subsidiary of Nucleus Software Exports Limited,
incorporated in India that is also the company's ultimate parent company. Related companies
in these financial statements include the members of the parent company's group of
companies.

There are transactions and arrangements between the reporting entity and members of the
group and the effects of these on the basis determined between the parties are refiected in
these financial statements. The  intercompany balances are unsecured without fixed
repayment terms and interest unless stated otherwise. For any non-current balances and
financial guarantees no interest or charge is imposed unless stated otherwise.
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3. Related party relationships and transactions (cont'd)

3A. Related companies (cont’d):

Significant related company transactions:

In addition to the transactions and balances disclosed elsewhere in the notes to the financial
statements, this item includes the following:

Parent company Related companies
2015 2014 2015 2014
$ $ $ $
Revenue (121,464) (165,395) (1,761,613) (1,688,873)
Consultancy charges 2,101,575 1,671,259 3,635,432 4,199,680
Interest income - - (3,662) (41,359)

3B. Key management compensation:

N
-2
Ch
N
o
—a

Fees to directors of the company 54,000 54,000

Key management personnel are the directors having authority and responsibility for planning,
directing and controlling the activities of the entity, directly or indirectly. The above amounts
for key management compensation are for one of the directors. The amounts do not include
compensation if any of certain key management personnel and directors of the company who
received compensation from related corporations in their capacity as directors and or
executives of those related corporations.

3C. Other receivables from and other payables to related parties:

The trade transactions and the related receivables and payables balances arising from sales
and purchases of goods and services are disclosed elsewhere in the notes to the financial
statements. i

The movements in other receivables from and other payables to related parties are as

follows:
Parent
2015 2014
$ $
Other payables:
Balance at beginning of the year (22,493) (14,738)
Amount paid in and settlement of liabilities on behalf of the
company (254,633) (219,579)
"Amount paid out and settlement of liabilities on behalf of
another party A 249,631 211,824
~Balance at end of the year (27,495) (22,493)
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NUCLEUS SOFTWARE SOLUTIONS PTE LTD (Registration Na: 199401311C)

3c. Other receivables from and other payables to related parties (cont'd):

Other receivables:
Balance at beginning of the year

Amount paid in and settlement of liabilities on behalf of the

company

Amount paid out and setflement of liabilities on behalf of
another party -

Revaluation of foreign currency

Interest income

Balance at end of the year

Revenue

Consultation fee income

Interest Income

Interest income
Interest income from related companies (Note 3)

Other gains and (other losses)

Bad debts written off

Allowance for impairment on other receivables — loss
Allowance for impairment on trade receivables — reversal
Other income

Foreign exchange adjustments gains

Net

Presented in profit or loss as:
Other gains

Other losses

Net

20

Related companjes

2015 2014
$ s -
152,838 1,536,865
(5,300)  (1,464,002)
- 7,311
13,200 31,305
3,662 41,359
164,400 152,838
2015 2014
$ $
15,606,165 17,449,382
2015 2014
$ $
12,650 12,644
3,662 41,359
16,312 54,003
2015 2014
$ E
(3,000) (157,253)
(1,621) -
- 196,588
50,335 2,695
127,310 20,375
173,024 62,405
177,645 219,658
(4,621) (157,253)
173,024 62,405




NUCLEUS SOFTWARE SOLUTIONS PTE LTD (Registration No: 199409311C)

9A.

Administrative expenses

The major components include the following:

2015 2014
$ $
Rental expense 482,320 463,859
Telephone and internet 158,333 140,619
Employee benefits expense
2015 2014
$ $
Employee benefits expense 8,189,146 8,471,822
Contributions to defined contribution plan 229,313 307,598
Other benefits 19,875 31,481
Total employee benefits expense included in cost of sales 8,438,334 8,810,901
Income tax
Components of tax expense recognised in profit or loss include:
2015 2014
$ $
Current tax expense:
Current tax expense - 131,602
Under adjustments in respect of prior periods 2,652 -
Tax paid to foreign tax authority 47 595 61,059
Subtotal 50,247 192,661
Deferred tax income:
Deferred tax income - (1,383)
Subtotal - (1,383)
Total income tax expense 50,247 191,278

The income tax in profit or loss varied from the amount of income tax amount determined by
applying the Singapore income tax rate of 17% (2014: 17%) to profit or loss before income

tax as a result of the following differences:

2015 2014
$ $

(Loss) profit before tax (113,236) 1,158,110
Income tax (income) expense at the above rate (19,250) 196,879
Non-deductible items - 3,217
Unrecognised deferred tax asset 19,250 -
Under adjustments in respect of prior periods 2,652 -
Tax paid to foreign tax authority 47,595 61,059
Foreign tax credit - (12,575)
Income tax rebate - (55,925)
Other minor items — (1,377)
Total income tax expense 50,247 191,278

There are no income tax consequences of dividends to owners of the company.
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9B,

ocC.

Income tax (cont’d)

Deferred tax income recognised in profit or loss includes:

Excess of net book value of plant and equipment over tax
values

Other provisions

Tax loss carryforwards

Unrecognised deferred tax asset

Total deferred income tax income recognised in profit or loss

Deferred tax balance in the statement of financial position:

From deferred tax assets recognised in profit or loss:
Excess of net book value of plant and equipment over tax

values
Unrecognised deferred tax asset
Tax loss carryforwards
Other provisions
Net balance

2015 2014
$ $
(7,786) (951)
7,731 (432)
(19,195) ~
19,250 -
- (1,383)
2015 2014
$ $
(4,076) (11,862)
(19,250) -
19,195 -
34,891 42,622
30,760 30,760

The above deferred tax assets for the tax losses that have not been recognised are in
respect of the remaining balance, as the future profit streams are not probable against which
the deductible temporary difference can be utilised. The realisation of the future income tax
benefits from tax loss carryforwards and temporary differences from capital allowances is
available for an unlimited future period subject to the conditions imposed by law including the

retention of majority shareholders as defined.

The unrecognised deferred tax assets for the tax losses may be carried forward indefinitely.
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10.

1.

Plant and equipment

Computer
and Furniture
software and Electrical  Office Office
packages fitings egquipment equipment renovation  Total
$ $ $ $ 3 $
Cost:
At 1 April 2013 1,027,334 169,418 12,388 180,644 287,906 1,677,690
Additions 31,610 - - - - 31,610
Disposals (276,790) - - — - (276,790)
At 31 March 2014 782,154 169,418 12,388 180,644 287,906 1,432,510
Additions 77,424 - - - - 77,424
Disposals (77,849) - - - - (77,849)
At 31 March 2015 781,728 169,418 12,388 180,644 287,906 1,432,085
Accumulated
depreciation:
At 1 April 2013 970,205 169,418 12,388 162,400 287,906 1,602,317
Depreciation for the
year 31,986 - - 5,222 - 37,208
Disposals (276,790) - — - - (276,790)
At 31 March 2014 725,401 169,418 12,388 167,622 287,906 1,362,735
Depreciation for the
year 40,359 - - 5,456 - 45,815
Disposals (77.863) - - - - {77,863)
At 31 March 2015 687,897 169,418 12,388 173,078 287,908 1,330,687
Carrying value:
At 1 April 2013 57,129 - - 18,244 - 75,373
At 31 March 2014 56,753 - — 13,022 — 69,775
At 31 March 2015 93,832 - - 7,566 - 101,398
The depreciation expense is charged to administrative expenses.
Trade and other receivables
2015 2014
$ $

Trade receivables:
Qutside parties 1,872,139 2,177,422
Less allowahle for impairment (21,920) (21,578)
Related company (Note 3) 440,501 301,878
Net trade receivables - Subtotal 2,390,720 2,457,722
Other receivables:
Advance to staff 22,760 28,382
Less allowable for impairment (1,621) -
Related companies (Note 3) 164,400 152,838
Other receivables 1,803 6,560
Net other receivables - Subtotal 187,342 187,780
Total trade and other receivables 2,578,062 2,645,502
Presented in statement of financial position as follows:
Current 2,413,662 2,494,302
Non-current portion of loan to a related company 164,400 151,200
Total frade and other receivables 2,578,062 2,645,502
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M.

12,

13.

14.

Trade and other receivables (cont’d)

2015 2014
$ $

Movements in above allowance:
Balance at the beginning of the year 21,578 218,166
Charge (reversal) for trade receivables to profit or loss
included in other gains (losses) - (196,588)
Charge for other receivables to profit or loss included in
other losses 1,621 -
Revaluation of foreign currency 342 -
Balance at the end of the year 23,541 21,578

Loan to a related company — The loan of $164,400 (2014: $152,838) is at 2% over Libor per
year. The range of floating rate interest rates charged was between 2.33% - 2.356% (2014:
2.35% -2.51%). The loan is repayable in 5 yearly instalments commencing from 31
December 2012. The fair value is not significantly different from the carrying value of the

loan.

Other asséts
2015 2014
$ $
Accrued income 400,316 339,884
Deposits 08,478 117,710
Prepayments 169,638 167,476
. Deferred expense — 87,600
668,432 712,670
Cash and cash equivalents
2015 2014
$ $
Nof restricted in use 3,014,352 3,629,715
The interest earning balances are not significant.
Share capital
Number
of shares Share
issued capital
$
Ordinary shares of no par value;
Balance at beginning of the year 1 April 2013 625,000 625,000
Balance at end of the year 31 March 2014 625,000 625,000
Balance at end of the year 31 March 2015 625,000 625,000

The ordinary shares of no par value are fully paid, carry one vote each and have no right to
fixed income. The company is not subject to any externally imposed capital requirements,
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14.

15.

16.

17.

Share capital {(cont'd)
Capital management:

The objectives when managing capital are: to safeguard the reporting entity’s ability to
continue as a going concern, so that it can continue to provide returns for owners and
benefits for other stakeholders, and to provide an adequate return to owners by pricing the
sales commensurately with the level of risk. The management sets the amount of capital to
meet its requirements and the risk taken. There were no changes in the approach to capital
management during the reporting year. The management manages the capital structure ‘and
makes adjustments to it where necessary or possible in the light of changes in conditions and
the risk characteristics of the underlying assets. In order to maintain or adjust the capital
structure, the management may adjust the amount of dividends paid to owners, return capital
to owners, issue new shares, or sell assets to reduce debt. Adjusted capital comprises alt
components of equity (that is, share capital and reserves).

There are insignificant external borrowings. The debt-to-adjusted capital ratio does not
provide a meaningful indicator of the risk of borrowing.

Trade and other payables

2015 2014
$ $
Trade pavables:
Outside parties and accrued liabilities 950,586 1,169,384
Related company (Note 3) 315,483 327,425
Parent company (Note 3) 210,053 133,546
Trade payables - Subtotal 1,476,122 1,630,355
Other payables:
Parent company (Note 3) 27,495 22,493
Other payables - Subtotal ' 27,495 22,493
Total trade and other payables 1,503,617 1,652,848
Other liabilities
2015 2014
$ $
Advance billings to customers 315,472 566,574
Dividend on equity share
2015 2014
3 $
Interim exempt (one-tier) dividend paid of $3.3264 per share - 2,079,000
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18.

19,

19A.

Operating lease payment commitments — as jessee

At the end of the reporting year the total of future minimum lease payment commitments
under non-canceliable operating leases are as follows:

015 2014

3 $
Not later than one vear 310,697 541,421
Later than one year and not later than five years 36,085 99,250
Rental expenses for the year 482,320 463,859

Operating lease payments are for rentals payable for office premises and guest houses,

(@) ~ The leases in respect of the office premises in Singapore are for 2 and 1.67 years
from 1 September 2013 and 8 October 2013 respectively.

(b) The leases in respect of the guest houses in Singapore are for 1 year. The leases for

. the various guest houses commenced from 25 February 2014 to 31 March 2016.

(c) The lease in respect of the office premise in Philippine is for 2 years from 1 March
2015.

(d) The lease in respect of the office premise in indonesia is for 2 years from 1 October
2014.

Financial instruments: information on financial risks

Classification of financial assets and liabilities

The following table summarises the carrying amount of financial assets and liabilities
recorded at the end of the reporting year by FRS 39 categaries:

2015 2014
$ $

Financial assets:

Cash and cash equivalents 3,014,352 3,629,715
Loan and receivables 3,076,856 3,103,096
At end of the year 6,091,208 6,732,811
Financial liabilities:

Trade and other payables measured at amortised cost 1,503,617 1,652,848
At end of the year 1,503,617 1,652,848

Further quantitative disclosures are included throughout these financial statements.

There are no significant fair value measurements recognised in the statement of financial
position.
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19.

19B.

19C.

19D.

Financial instruments: information on financial risks (cont’d)
Financial risk management

The main purpose for holding or issuing financial instruments is to raise and manage the
finances for the entity's operating, investing and financing activities. There are exposures to
the financial risks on the financial instruments such as credit risk, liquidity risk and market
risk comprising interest rate, currency risk and price risk exposures. Management has certain
practices for the management of financial risks. However these are not documented in formal
written documents. The following guidelines are followed: All financial risk management
activities are carried out and monitored by senior management staff. All financial risk
management activities are carried out following good market practices.

There have been no changes to the exposures to risk; the objectives, policies and processes
for managing the risk and the methods used to measure the risk.

Fair value of financial instruments

The analyses of financial instruments that are measured subsequent to initial recognition at
fair value, grouped into Levels 1 to 3 are disclosed in the relevant notes to the financial
statements. These include both the significant financial insiruments stated at amortised cost
and at fair value in the statement of financial position. The carrying values of current
financial instruments approximate their fair values due to the short-term maturity of these
instruments and the disclosures of fair value are not made when the carrying amount of
current financial instruments is a reasonable approximation of the fair value.

Credit risk on financial assets

Financial assets that are potentially subject to concentrations of credit risk and failures by
counterparties to discharge their obligations in full or in a timely manner consist principally of
cash batances with banks, cash equivalents, receivables and certain other financial assets.
The maximum exposure fo credit risk is: the total of the fair value of the financial assets; the
maximum amount the entity could have fo pay if the guarantee is called on; and the full
amount of any payable commitments at the end of the reporting year. Credit risk on cash
balances with banks and any other financial instruments is limited because the counter-
parties are entities with acceptable credit ratings. Credit risk on other financial assets is
limited because the other parties are entities with acceptable credit ratings For credit risk on
receivables an ongoing credit evaluation is performed on the financial condition of the
debtors and a loss from impairment is recognised in profit or loss. The exposure to credit
risk with customers is controlied by setting limits on the exposure to individual customers and
these are disseminated to the relevant persons concerned and compliance is monitored by
management. There is significant concentration of credit risk on receivables, as the exposure
is spread over a small number of counter-parties and debtors.

Note 13 discloses the maturity of the cash and cash equivalents balances.
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19.

19D.

19E.

Financial instruments: information on financial risks (cont'd)

Credit risk on financial assets (cont’d)

As part of the process of setting customer credit limits, different credit terms are used. The
average credit period generally granted to trade receivable customers is about 60 to 90 days

(2014: 60 to 90 days). But some customers take a longer period to settle the amounts.

(a) Ageing analysis of the age of trade receivable amounts that are past due as at the end
of reporting year but not impaired: :

2015 2014
$ $
Trade receivables:
Less than 60 days . 588,725 659,592
61 to 90 days 200,182 ~ 57,816
91 to 180 days 138,669 44,180
Over 180 days - 21,517
Total 827,576 783,105
{b) Ageing analysis as at the end of reporting year of trade receivable amounts that are
impaired:
2015 2014
. $ $
Trade receivables:
Over 180 days 21,920 21,578

The allowance which is disclosed in the note on trade receivables is based on individual
accounts totalling $21,920 (2014: $21,578) that are determined to be impaired. at the end of
reporting year, These are not secured.

Other receivables are normally with no fixed terms and therefore there is no maturity.

Concentration of trade receivable customers as at end of reporting year;

2015 2014
$ $
Top 1 customer 631,412 629,540
Top 2 customers 1,071,914 931,418
Top 3 customers 1,367,289 1,222,478

Liquidity risk - financial liabilities maturity analysis

The following table analyses the non-derivative financial liabilities by remaining contractuai
maturity (contractual and undiscounted cash flows):

Less than
1 vear
b

Non-derivative financial liabilities:

2015:

Trade and other payables 1,503,617
2014:

Trade and other payables 1,652,848
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19. Financial instruments: information on financial risks (cont'd)

19E.  Liquidity risk — financial liabilities maturity analysis (cont’d)

The liquidity risk refers to the difficulty in meeting obligations associated with financia
liabilities that are settled by delivering cash or another financial asset. It is expected that all
the liabilities will be settled at their contractual maturity. The average credit period taken to
settle trade payables is about 50 days (2014: 50 days). The other payables are with short-
term durations. The classification of the financial assets is shown in the statement of financial
position as they may be available to meet liquidity needs and no further analysis is deemed

necessary.

19F. Interest rate risk

The interest rate risk exposure is from changes in fixed interest rate and floating interest
rates and it mainly concerns financial liabilities. The interest from financial assets including

cash balances is not significant.
19G. Foreign currency risks
Analysis of amounts denominated in non-functional currency:

Malaysian Japanese Philippine

Ringgit Yen Peso Euro  USDollar  Total
2015 $ $ $ $ $ $
Financial_assets:
Loans and
receivables - 440,502 12,494 171,738 770,047 1,394,781
Cash and cash
equivalents - 85 22,274 - 2,127,591 2,149,950
Total financial assets - 440,587 34,768 171,738 2,897,638 3,544,731
Financial liabilities:
Trade and other
payables 30,998 204,326 9,171 122,061 265,826 632,382
Total financial
liabilities 30,998 204,326 9,171 122,061 265,826 632,382
Net financial
(liabilities) assets at
the end of financial
year (30,998) 236,261 25,697 49,677 2,631,812 2,912,349
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19.

19G.

. Net financial assets at

‘Financial instruments: information on financial risks {cont'd)

Foreign currency risks (cont'd)

Korean Japanese Philippine

Won Yen Peso Euro US Doliar Total
2014 $ $ $ $ $ $
Financial assets: :
Loans and receivables - 301,878 351 141,150 941,366 1,384,745
Cash and cash
equivalents 163,455 465 2,030 - 3,157,195 3,323,145

Total financial assets 163,455 302,343 2,381 141,150 4,098,561 4,707,890

Financial liabilities:
Trade and other

payables 17,686 132,367 2,134 9,264 408,141 569,592
Total financial
liabilities 17,686 132,367 2,134 9,264 408,141 569,592

the end of financial
year 145,769 169,976 247 131,886 3,690,420 4,138,298

There ts exposure to foreign currency risk as part of its normal business.

Sensitivity analysis:
2015 2014
$ $
A hypothetical 10% strengthening in the exchange rate of the
functional currency $ against the US Dollar with all other variables
held constant would have an adverse effect on pre-tax profit of (239,256)  (335,493)

A hypathetical 10% strengthening in the exchange rate of the
functional currency $ against the Japanese Yen with all other
variables held constant would have an adverse effect on pre-tax

profit of (21,478) (15,452)

A hypothetical 10% strengthening in the exchange rate of the
functional currency $ against all other currencies with all other
variables held constant would have an adverse effect on pre-tax

profit of {4,025) (25,264)

The above table shows sensitivity to the hypothetical percentage variations in the functional
currency against the relevant non-functional foreign currencies. The sensitivity rate used is
the reasonably possible change in foreign exchange rates. For similar rate weakening of the
functional currency against the relevant foreign currencies above, there would be
comparable impacts in the opposite direction.

In management’s opinion, the above sensitivity analysis is unrepresentative of the foreign
currency risks as the historical exposure does not reflect the exposure in future.

The hypothetical changes in exchange rates are not based on obsérvable market data
(unobservable inputs). The sensitivity analysis Is disclosed for each non-functional currency
to which the entity has significant exposure at end of the reporting year. The analysis above
has been carried out on the basis that there are no hedged transactions.
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20.

Changes and adoption of financial reporting standards

For the current reporting year the following new or revised Singapore Financial Reporting
Standards were adopted. The new or revised standards did not require any material
modification of the measurement methods or the presentation in the financial statements.

FRS No.

FRS 27
FRS 27
FRS 28
FRS 36

FRS 39

FRS 110
FRS 110
FRS 111
FRS 112
INT FRS 121

Title

Consolidated and Separate Financial Statements (Amendments to) ()
Separate Financial Statements (Revised) (*)

investments in Associates and Joint Ventures (Revised) (*)
Amendments o FRS 36: Recoverable Amount Disclosures for Non-
Financial Assets (relating to goodwill) (*)

Amendments to FRS 39: Novation of Derivatives and Continuation of
Hedge Accounting (*)

Consolidated Financial Statements (*)

Amendments to FRS 110, FRS 111 and FRS 112 (*)

Joint Arrangements (*)

Disclosure of Interests in Other Entities (*)

Levies ()

(*) Not relevant to the entity.
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21. Future changes in financial reporting standards

The following new or revised Singapore Financial Reporting Standards that have been
issued will be effective in future. The transfer to the new or revised standards from the
effective dates is not expected to result in material adjustments to the financial position,
results of operations, or cash flows for the following year.

Effective date for
periods beginning

FRS No. Title on or after
FRS 19 Amendments To FRS 19: Defined Benefit Plans: 1Jul 2014
Employee Contributions
Improvements to FRSs (Issued in January 2014). 1Jul 2014
Relating to
FRS 102 Share-based Payment (*)
FRS 103 Business Combinations (*)
FRS 108 Operating Segments (*)
FRS 113 Fair Value Measurement
FRS 16 Property, Plant and Equipment
FRS 24 Related Party Disclosures
FRS 38 Intangible Assets (*)
Improvements to FRSs (Issued in February 2014), 1.Jul 2014
Relating to
FRS 103 Business Combinations (*)
FRS 113 Fair Value Measurement
FRS 40 Investment Property (*)
FRS 1 Amendments to FRS 1: Disclosure Initiative 1 Jan 2016
FRS 16, Amendments to FRS 16 and FRS 38: Clarification 1 Jan 2016
FRS 38 of Acceptable Methods of Depreciation and
Amortisation
FRS 18, Amendments to FRS 16 and FRS 41: Agriculture: 1 Jan 2016
FRS 41 Bearer Plants (*)
FRS 27 Amendments to FRS 27: Equity Method in Separate 1 Jan 2016
Financial Statements (*)
FRS 110, Amendments to FRS 110 and FRS 28: Sale or 1 Jan 2016
FRS 28 Contribution of Assets between an Investor and its
Associate or Joint Venture (*)
FRS 110, Amendments to FRS 110, FRS 112 and FRS 28: 1 Jan 2016
FRS 112, Investment Entities: Applying the Consolidation
FRS 28 Exception (*)
FRS 111 Amendments to FRS 111: Accounting for 1 Jan 2016
Acquisitions of Interests in Joint Operations ™
FRS 114 Regulatory Deferral Accounts (*) 1 Jan 2016
Varlous Improvements to FRSs (November 2014) 1Jan 2016
FRS 115 Revenue from Contracts with Customers 1 Jan 2017
FRS 109 Financial Instruments 1Jan 2018

(*) Not relevant to the entity.
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